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Areas of Concern: Applicant should provide attachments for each relevant area
Land Use Administrator will initial approval if appropriate

Property Ownership / Permission of Property Owner \/
Vicinity Map v Plans and Drawings v
Natural Hazards v Zoning Compatibility
Sanitation v Environmental Impacts
Building Permit v Federal and /or State Permits
Security Emergency Services
Parking v insurance Coverage v
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Acceptance of Conditions: By (signature):




Table of Contents

O o o T [=Tot f L F= L - 1 1O OO ORI 3
1. Land Use Permit APPIICAtION ... .c..icviiiiiiiiiccieenerrre st sie e sne e sr e e sere e e sssessnes s s ennassnesnnnabeesisasnnsnns 5
2. Land Use Application Fee — request for fee waiver or reduction ........cccevveecceenreciieicnnieieeincinn 6
3. Sign Permit Application Fee Receipt......ccciiiriicimiiiiciiinii s 6
L B 0101 11 =Tt ol 11 F OO OO 6
5. Articles Of OFanizZation ...uuuceiveriirrieeririreriieeeersrreeesisreentesesssasseressssserssseesssssssnseasssnsesssssmnesansesssssssases 7
6. Property OWNETS NI s oo v s oo T s e O v S o G S T S R O T RS 8
7. Building:Permit ApPlCATION :cooumimmmmminrisssssiiss i s s sr e sy vy s s s v s e 9
8. SN Permnit APBICATION. i mirmassames sssmsveims s s oo a st soviens v s e S RSSO T 10
9. Names and Mailing Addresses of Nearby Property OWNers........c.cvvevverirmmisneiniimmioemenommsemi. 12
10, Bty LaVOUE .. 6000050 sinnssnnossusasnisssmansnonsasnsiisdisiassansantailadinsosing fh ssasihassn fade s ieiougiiTise s Wavitests s GARTHVAESS 13
11 Site INTOTTAEION sususyinesssvmmmnssmoseis s s s s s S ST o e A TR TS S S 14
11.1. OUINVIBY s sy v s s s s uussisss asvsmnnviebmes s s uns dwsss s98n aaFHAs Vaas S RNTESET RS P MR EEE bW EHEW AR T AV hoh ST E TR AT 3R S e 43 14
11.2. ] T T T 16
11.3. CDOT ACCESS PEIMIT...uiiiiiiiciicciicir it e b s e s e bb e s eab e e esneessbeassnbbaessbbasas 17
11.4. Visibllity of the Facility Tromy US D50 e susessns cvmsusinneissssn s i stsvasiss sass sassansss s siss ss5at s iass shiedavsoass s8asauasssvsnns 17
11.5; Views: From EXiStNG FaCiliTy o ovmsvssisvssssvssosissmismmarss s i s s s s sTas s fe i s ess s ias s vsavisens 19
11.6. Utilities, LIZhTINE aNd DIIVEWAYS ......couiriererenteriinieeeeireitestesesseess et esbesssestaessesssssbestessessesssessessensssssesrsaessensasses 20
11.7. Location Of Proposed IMPrOVEIMENTS. ......ccviiriiieieaeeiieeeienrieeseerseeaseesseeetreesseesssersestssensesssssrtessasessesrssersssonsens 22
11.8. EVIdEHER: Of SEWARE: DISPOSAl sarnrrmivarssmmiassrmissssasiam s iviss i saisinssni s s vaass s oovee sis s ot v aaiods s vasaen s s 22
o [ 22
11.8.2. Onsite Wastewater Treatment System (OWTS) PEIrMit....c.cccvverveirriiiiinireineininrisirnsesssesseesssessssssessnsesens 24
11.8.3. Clearance From SIBPH of Professionally Engineered Individual Sewage Disposal System ........cccccccvvevneenee. 25
11.9. Water SUPPIY INTOIMATION ittt e e te e eeete s s e e e nesessseeessss e e s s essseensseesnsessaneesnrsesnanssasennsan 25
1.9:0:  OVETVIEOW rraumrsmimsvrssssssms s s s va s oo se e s Ve Ve o T e I e s o T s T v e e 25
11.9.2. Bacteriology Results from San Juan Basin Public Health ..............cocvieviniriinineernice et 25
1120, HISEONIC FEATUIES ...eviiiiiiii ittt e e e e s ras s e s e e e st be e s e sans s e aaannreensssseesasanesaasanssensanssnneessasnsnsenn 25
12. Workforce and Employee Housing INformation .........cc..eceiiiiiiciinicniiciiicsiesirecsesesieesisssssssesssssesnas 25
12.1. L 10 [ ot o 1T e 25
12.2. Health Safety antd WelTare ..o i i mmiminiim g mss svissss s iveisssiiags s i s iy sisasi s iss siasiasins 25
I12:2.1.  EOEEANCE IGATO. o uivunimenssimimassssnsuvsmsssmsmsssssins o asmss o sreyass sy an s s SV R 358 5054 RS FAE oo PN TP SRR A ST S5 25
12.2.2.  CDOT AVAIANCNE MITIZATION «..ievieeeeececeeieeteeiee ettt e ee it e et e e e ssr e e st sessree s s eesssesseae asseesstsnentsaeeasssesnnssenns 26
12.2:3;  Fire Hazard MITIBERION v s iimoas s ionomso s s saaaosn s sounanh o s ias tv vaN u b s as s e b s a Vo v b oot e m v i e 27
1228, Heat SOUICES wucisisirsosss i ivssinssssesssessssissss eessmes sy 50 syt Ve ves sso s v sso sassass s 5 e raa s s A Ve o 27



12,25, Lead Paint & ASDESOS. ..cceriieiiecceirreieies i s et e e e s e sssteeretseressarstrrenaserasntrarresresaansatntaasestan R bbb e raesneenreenaann

13. GeohazardsZ?
13.1. I HTIATY Lt cire e oot e e ided e bt s daraabats 4 a4 e b e et ee e e ha e aa s 1 s e b eE s e e beeeqeesa e tanatanbbe e e
13.2. GRONAZATTS VIBP 1vriiiireiieicti ettt rt e et e et e s stk saas e e s e R s e s st bt e e rtaabnesbseebearsrasneesrtessnasseneseteanes
14, Avalanche Hazards . ...t vinss st s ens a0 e s e e raasenne s e rae s s s nsstanssrinerannans 30
14.1. SUIMIMIBEY ottt b4 bbb emde b e s e b b rmn s s b e e e smn bbb 4 St ban S A e s ko s ke bA R d kb e i rreeeees
14.2. FA T Lol s 3T T O P OO RUSS
15, PrOOT OF INSUIBNCE ..ot r st s ere e r b e a e e st e e e sms e b s asnrsbeeabastessssvararsssnereesnenranans 33
16, LeaSe ABIEEMENT .uiiiiiiiiiiiiiesriviesiesteiinir e st e e srsarssssrasaresseerasreeissesssnsetssessssesssssenssreeersssesnseenssesnnnnsnnnes 34



1. Project Narrative
Applicant Names:

Project Location

Scenic report summary

Proposed Use - Light
Industrial

Proposed Use - Residential

Water Services

Sewer Service

Power

Phone

Access & Parking

Propane
Heating

Exterior Lighting

| Kassidy Kremer and Daryl Magner, on behalf of Sasquatch Campers, LLC

69715 Hwy 550 at the Dry House located on the Blanche Placer

The facility can be seen from US 550 by looking down the driveway at the “big bend”
hairpin turn driving North towards Silverton. It can also be seen from US 550 at
approximately mile marker 71 in both directions. No improvements to the landscape
on the Blanche Placer will be made under this application.

| The applicant plans to primarily use the facility to manufacture recreational camp
| trailers. If the market, industry, or economic conditions warrant a change in company

strategy, the applicant may change their product strategy, however, the primary use
of the facility will remain manufacturing.

The applicants are requesting approval for the use of two bedrooms for employee
transitional housing, with two occupants max per bedroom.

| The water source is dedicated to the Blanche Placer directly from Belcher Creek.

Both managing partners of the Blanche Placer, who claim to have seen it, described it
as an 18-20" vertical pipe sunk into the middle of Belcher Creek that gravity flows to
the Dry House. The source of water is located on the Blanche Placer. The facility was
built with a drinking fountain and a shower, and therefore the system was designed
to by supply potable water. A permit is not on record, the applicants believe it was
not required by San Juan County at the time of construction. A water Bac-T was
performed by San Juan Basin Public Health and the results came back on 11/30/21
with no bacteria present.

The septic system was installed when the Dry House was built in 1986. It was
designed for 40 persons at 30 gallons per person, per day. The septic tank capacity is
1500 gallons and made of concrete.

Dudley Ashwood, an independent Civil Engineering professional with a PE license,
inspected the system on 11/29/2021. He confirmed the system was installed as per
the original permit specifications and prepared a report for San Juan Basin Public
Health to process the Change of Use Permit for the Septic System. The application is
under review.

At 2021 specifications the wastewater system is rated for 10 commercial employees
and two bedrooms. These specifications are within the operating needs of Sasquatch
Campers, LLC.

The building is presently serviced with power from San Miguel Power Association.

| Full cell phone signal is available at the facility and a phone line is hardwired into the

facility.

The entrance to the driveway to the building can be accessed from US 550. Ample
parking exists in the large parking lot South of the facility, a small parking area also
exists to the West at the main entrance. The large parking lot is shared with CDOT,
the small parking lot is exclusive to the Dry House Tenants.

A propane tank is installed and functioning at the facility. Silverton Propane
confirmed the system holds pressure. The tank services the heating appliances.

The heat source is propane. Two commercial shop heaters are installed on the main
floor. A forced air heater is located upstairs, suppling heat to the upstairs rooms.

| Three existing exterior lights are on the building. One at the back entrance, another

~ at the front entrance, and one at the Northern side of the building.



Solid Waste Management

' Snow Management

. Entrance Gate Management

- Fire Prevention

: Country Avalanche map

Cdunfy Geohazards mép

Sign and Advertising

| Solid waste will be transported to the transfer station by the owners until

i manufacturing volume warrants a dumpster. The amount of solid waste produced hy
. the sales volume forecasted during the first year in business can be managed by

: weekly trips to the transfer station. _ N .

- CBOT plows from US 550 to their Avalanche Mitigation Facility. The applicants will

- plow from the fork in the driveway to their facility, as well as the parking areas. In the

event a heavy storm that prevents the employee responsible for plowing from driving

- up to the facility, an agreement has been made with CDOT to park the vehicle at the
fork in the driveway so the employee can walk in and clear a path to the facility.

| Allocked gate presently exists at the entrance to the Blanche Placer. This gate is only
- unlocked when actively entering and exiting the property. CDOT has built a second

. gate past the fork to aliow for unrestricted access to the Dry House, while restricting

access to the Avalanche Mitigation Facility. The EPA has mine reclamation project
that is on track to finish Spring 2022. Once this is complete, the gate will remain open |

. during business hours. Outside of business hours, a combination lock belonging to

: Sasquatch Campers will be daisy chained with CDOT’'s lock in a fashion that will allow
: for the gate to be opened when only one lock is removed. The applicants will share

. the combination of this lock with CDOT, EMS response, and all employees working at
- Sasquatch Campers. This will aliow for occupants of the facility to open the gate in

. the event of an emergency, and EMS to enter.

| Manufacturing will be split into three work areas:

» Material Processing
* Fabrication
* Assembly

~ These work areas will exist on the main floor. Fire doors and 5/8” drywall are present.
| Smoke detectors and fire extinguishers will be installed in each work area prior to
. operating.

. Few flammable materials are used for production, primarily acetone and touch up
. paint. These materials are kept in containers one gallon or less in size; they will only
- be present in the facility when used and stored outside the facility when not in use.

The Site Plan for the Dry House, parking, and driveway was overlaid onto the County
¢ Avalanche Hazard Map. This overlay has been submitted with the application.

¢ According to the County Avalanche Hazard Map, the parking, driveway, and facility

- do not appear to be within a potential avalanche area. The old North Star Mill is

| located directly below the facility and no evidence of avalanche damage is present.

: The Site Plan for the Dry House, parking, and driveway was overiaid onto the County
Geo Hazard Map. This overlay has been submitted with the application. According to
_ the County Geo Hazard Map, the parking, driveway, and facility appear to be in the
~area of “df” representing colluvial debris fan. The Dry House facility was built in 1986

and has no evidence of geohazard damage. A large parking lot is also cut uphill from

~ the dry house, adding protection,

| The applicants plan to instali signs after sales activities pick up. Applicants are

. requesting a sign at South of the entrance gate, and the area in front of the sign

. designated for displaying products manufactured by Sasquatch Campers, LLC. The
. applicants would also like to install a sign on the building located above the main

; entrance door.




1. Land Use Permit Application

LAND USE PERMIT
San Juan County, Colorado

Applicant: gasqm.«y\ u\ Ll Permit No.
Dordl Moaver 4 sside D(mmev

Address? W] -J
Po Royw L83

City and State: ] Telephone:
Quweon, (o BH33 (00D 3L -0 22

!Duaipﬁioneﬂ.lu: "
Convirg Mo factiimy ¥nown 6x “The 'L‘sr% tewe" to a ligint
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W e Begmn oy Wniediately (ﬂ\\w\ﬂ.ﬁ land wse opprral
{Location of Use:
GOTS the A 550
Areas of Concern: Applloan:t should provide attachments for each relevant area
Land Usé Administrator will initial approval if appropriate
Property Ownership L/ Permission of Property Owner v
Vicinity Map , ; i Plans and Drawings v
Natural Hazards | Zaning Compatibility
Sanitation | 7 Environmental Impacts
Building Permit v~ | Federal and /or State Permits A
Security 37 ' Emergency Services
Parking ] Z . insurance Coverage z Z
Clean Up i County Road Impact
Other Other
Date Application Submitted: By W
W 2e/20 A G
Date Permit Issued: By (signature):
Conditions
Acceptance of Conditions: By (signature);




2. Land Use Application Fee — request for fee waiver or reduction

The applicants request the land use application fee be waived or reduced due to the building already being in place and
no changes to the exterior of the facility, driveway, or land will be made. The application fee will be used to further
rehabilitate the building, specifically the septic system to create adequate working conditions for employees and
residents. Daryl and Kass wish to create jobs and transitional housing for San Juan County using this facility, your
consideration to reinvest the fee is appreciated.

3. Sign Permit Application Fee Receipt

4. Contact Info

Sasquatch Campers, LLC
PO Box 183
Silverton, CO 81433

Applicants (Owners Sasquatch Campers, LLC)

Kassidy Kremer
PO Box 354
Silverton, CO 81433

Daryl Magner
PO Box 183
Silverton, CO 81433



5. Articles Of Organization

Colorada Secrelary of State

1D#: 20211160307

Decument &: 20211160607

Filad on' 02/10/2021 02:15:51 P)M
Pald $50.00

Axticles of Organization for a Limited Liability Company
filed pursuant to § 7-90-301 and § 7-80-204 of the Colorado Revised Statutes (C.R.S.)

The domestie entity name of the limited lability company s

The principal office strect address is 1321 Empire

Silverton CO CO 81433
us

The principal office mailing address is 241 Kit Fox Lane

The name of the registered azent is

Durango CO £1303-6670
us

Kass Kremer

The reglstered agent's street address Is 24 Kit Fox Lane

Durango CO 81303-6670
us

The registered agent’s mailing address {s 241 Kit Fox Lane

The person abave has agreed to bz appointed as the registered agent for this limited liability company.

The management of the limited Ilnt1lmy company s vested In Members

There is at least one member of (1

Durango CO 81303-65670

us

¢ limited lizbility company.,

Person(s) forming the Hmited liability company

Kass Kremer

241 Kit Fox Lane
Duranga CO 81303-6670
us

Daryl Magner

241 Kit Fox Lane,
Durengo CO 81303
us

Sasquatch Campers, LLC



6. Property Ownership

Account #N2475

San juan County Colorado Property 1|nd Maps

Total Value
= AO716 LIS HIGHYIAY 380 N, SILVE TON, 00 21433 Q747 A1F
' OVERVIEW |
KEY INFORMATION |
Account # N2475 [ Parcel # 48290180010014
Name(s) SULTAN N.OUNTAIN LLC
Mailing Address PO BOX 6435 'H 466-6435 CORPI!S cmml ™
Situs Address 69715 US HIGHWAY 550 N, SILVERTON, CO 81433
Total Acres 63.59 Total Sq Fu 2,769,980
Section 18 Township 41 Range 7
Tax District 1o Economic Area MISSING Elock MIssSING
Plat Refarence MISSING
Legal Description BLANCHE ?LA?ER -2260
VALUE INFORMATION
Actual Assessed
Land $677,616 $167,509
Improvement $170,000 $49,300 )
Total $747,616 $216,809
IMPROVEMENTS
1 - IMPROVEMENT
Descrption Commercial |
Dwelling Type -
Floor Arca 3,308 sqit
Year Built 1982
Conditlon .
Bedrooms 0
Full Baths ]
Half Baths 0
LAND DETAILS
DESCRIPTION EFFECTIVE ACRES* EFFECTIVE SQ FT* VALUE
Natural Resources 3.50 ° 2,769,980 $577,616
* Accounting for undivided Interests and mixed use properties calculate smaller than the full property size.
TRANSFER HISTORY
SALE DATE AMT RECEPTION TYPE GRANTEES GRANTORS
No items to display
MINING CLAIMS
CLAIM NAME MINERAL SURVEY #
+ BLANCHE PLACER 2260
Acres 60.05 Road 64
District ANIMAS MlNll;\lG DISTRICT Patent 165740000000
Mapping Status Updated using BLM data
Waste - E__ ) Waterfront Mineral Creek



7. Building Permit Application

Building Permit Application

SIN .!lmn tllnm

}

*Address of Job Site: (yq7 "5 LLS ; ) O B

“Class of @}
NEWDI ADDITIONE]  ALTERATIONS REPAIR C\Z/\IO\'I O OTHER O

'Property0wner:_3ql‘lat\,,,ﬂ'\§gxﬁ1\u'ﬂ,, Ll *Phone: (UO\ BG0 - 2312
“Mailing Address: TC  %ox  GUBS e S
City: Corpus Cheisk;  sstate_TX ‘Z:pCode 78406

"Email Address: ) Devoice Ls).__b!:;erﬂ.o:.ml Nl
{oiser 7

Contractor: tugn Hewric t W LYwwaboa  Phone: g*ﬂ"*) w5 - .3.7,,2['\ (47 v) 139 -4z
Legal Description: ‘fpar“, H 8290180061 0oty

LOTNOS): "BLOCK:  “ZONE:__ ‘(I Applicable) ADDITION:
"Hazard: NONE FLOODE  AVALANCHELOD  SLOPECI
' Structural Information:
**Req.if NEW Structure: “!Survey Provided: YESLCINO LI “*Plot Plan Provided: YESINO [
Designed By: _ ) ~ LICENSEPE:
SQ.FT.: CHEIGHT: TOTALUNITS:  TOTALROOMS:
*Describe All Work To Be Done:

sTooval Day Voo Gt Fast Side oF bw'l g

rUWhdgn ofw f}(*\.uh,nmﬁl < Wid oL R et

'Cf{m\{ om o q LFies Bfr wide v @B 70t Aay
r‘;\q

wll i Conlerence o, wstall Hoormme,
amt- .tmmm-w wiag , dastall Floor-m)
“‘:""Sméé. thtw.u.g ‘}\wnr_": Sl aad o feaie Ot foc Sas o (Eneva

*Printed Name:_ E':{OJ}; lc_y M Widr~
*Signature: {2 (AL :’.Lﬁ )0
I (Staff Use ONLY)

Total Estimated Valuationof Work:S ~~ Estimated Permit Fee: §
(Including Labor and Matetials)

‘Date__ /1o lz:ms

*INDICATES MANDATORY FIELDS TO BE COMPLETED BEFORE Tiils APPLICATION CANBE
SUBMITTED FOR CONSIDERATION.



Bevan Harris Construction will be used for building improvements and Maisel Excavation will be used, if needed, for
driveway and septic improvements.

8. Sign Permit Application

The proposed project includes installation of two signs; one at the driveway entrance from US 550 and one at the main
entrance to the facility. Both signs will include the company name and logo. Colors will be red, white, and black. The
driveway entrance will also include an area to display products. Both signs proposed will be up to 24'wide and 12’ tall.

Figure 2: Proposed entrance sign

10



Applicant V&bﬁl&b\ - E lj\

SIGN PERMIT

SAN JUAN COUHTY, COLORADO

Date .
. eu/ 3[2,1

Address i)o (}DO\Q lgfb %\\\3{-«4 k()q‘\

(o BWLY

rf,m\f‘ / Sas %ﬂ.’i‘c)\f\ CO‘«W\@US

\> Bdo-Cto3h

Pro er
P f\ “ MD‘AYL-\':M:\

Ll

Owner {If OtheF Than Appllcant)

Addresé

PO Ry b '51‘3“’

Corpus C \Q{ ‘sh

764&:[9

B35 Ron- 222

Property Description

N

evin Sher

BYVX \'lrou.“ge_ﬁ B

Existing Signs On Prope

i Von-e

Sguare Footage

Proposed Location Of Ne

Wespé Us 550 Inkennce. Yo

w Sign{s}

Yo Ddarivtua Cu_'\ “.

covue putmncoe deay”

Typs of Sign(s)

Free Standing J:].PQQJQE&AQHVﬁAWMI Wal} I 1 Mlindow 171 Awning
Material Size ’ Square Footage
W, N \/0000\ \ -
Drawing and” Descrlptlon N
‘ Yoree C)”(CLV\A\VI% Si an wal He
>§ %W& locaed af é{\\:t W, em b arde
e 0\ > s U S50, ”“\«,\ Sy e Lol

b U
?\P-Ek'dt,hOVL%
\Uck\\ ‘Eaa-vx WAL b Mmstalieh

OVt %ﬁ ewd  ofF kud{liry

'y et Setfeace
» 5&6';\3 LI el JO,QL fo !’3!_ O,
A -.p.\",:a‘.‘!-.vt,c,- Nowg, b

tlo\orvove  Blad (ed, uinte, “Clsut eni kv s S, T
Fatanc Sn W alse have VS ol Yo ﬂp,j'_g‘_ 24 kit
O Ot Yo Pafic a ohsplcw‘\) S
Our \.l},m Aheete,. |
|
- |
?grmit: . . Reason For Denial
: Tssued [] penied ~
Fees Paid ' Restrictions
Date Land Use administrator




9. Name

s

= g

s and Mailing Addresses of Nearby Proper

P

ty Owners

!

} B

- ey
. 3

P4.7°N, 107°40'532°W (37.80687, -107.68144)
\ \

500 ft

Figure 3: Blanch Placer - 1500 ft radius drawn in yellow

SAN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

SULTAN MOUNTAIN LLC
PO BOX 6435
CORPUS CHRISTI TX 78466-6435

SAN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

HUNTSMAN GREG
427 HUNTINGTON DR
BOUNTIFUL UT 84010

SAN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

SULTAN MOUNTAIN LLC
PO BOX 6435
CORPUS CHRISTI TX 78466-6435

Figure 4: List of property owners within 1500' radius of Blanche Placer

TOWN OF SILVERTON
PO BOX 250
SILVERTON CO 81433-0250

SAN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

RATNER RYAN
1701 COUNTY ROAD 250
DURANGO CO 81301

12



10. Facility Layout

1

Material Processing

Estimated 2-4 employees

_J"L 7 | ————— i
6' ue
wide
(L 43” -
”
- ,
20
Assembly
Rastroom ity Estimated 1-4 employees
136 [ )
e =
78" .
s
Figure 5: Floor Plan - Main floor
=A

Bedroom

Bedroom

Closet

Office

Closet
HVAC

Open to Restroom below

Inventory

Open to assembly area
below

Figure 6: Floor Plan - Second Floor
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Site Information
b o Survey
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Figure 8: Google Earth image of area used for Site Plan

11.3, CDOT Access Permit :
Several unsuccessful attempts were made over several weeks to contact the CDOT representative responsible for
supplying a copy of the access permit for the driveway leading to the Dry House. A case was created through CDOTs
online help system and is still open.

11.4. Visibility of the Facility from US 550
The Dry House can be seen from two locations on US 550:




1. Mile marker 69.7
2. Mile Marker 71

Figure 9: View from mile marker 69.7

Figure 10 View from Mile Marker 71
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Figure 11: Southeast view from facility

Figure 12: Northeast view from facility




Figure 13: Northwest view from facility

11.6. Utilities, Lighting and Driveways
The building is presently serviced with power from San Miguel Power Association

Full cell phone signal is available at the facility. A phone line is also hardwired into the facility, this line has not been
tested and the applicants do not intend to use it at this time.

The entrance to the driveway to the building can be accessed from US 550. Ample parking exists in the large parking lot
South of the facility, a small parking area also exists on the West at the main entrance. Use of the large parking lot is
shared with CDOT, the small parking lot is exclusive to the Dry House Tenants.
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Figure 14: Parking and driveway layout
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Three existing exterior lights are installed on the building. One at the back entrance, another at the front entrance, and
one at the Northern side of the building.

Figure 15 :Southeast facing light

Figure 16: Northeast facing light
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Figure 17: Northwest facing light

| By Location of Proposed Improvements
All proposed improvements are located inside the facility except for the septic tank and driveway improvements. The
location of the septic tank is located on the site plan. The septic tank will be brought up to 2021 specifications and the
driveway will be graded to allow for snow removal.

18 Evidence of Sewage Disposal

11.8.1. Overview:
An Onsite Wastewater Treatment System (OWTS) was permitted and built for the facility in 1986. No record of
inspection of this system could be located. Completion of the inspection was arranged through a Change of Use Permit
as instructed by San Juan Basin Public Health. This permit is currently under review.

From: Brian Devine <BDevine@s|bpublichealth.org>

Sent: Thursday, November 04, 2021 3:39 PM

To: Lisa Adair <ladair @silverton.co.us>; Nicolette Iron Shell <nironshell@sjbpublichealth.org>
Subject: RE: SIBH Permit 1986-5

Hi Lisa! We actually located this permit in our own database —you can find the full record, such as it is, at WWP1986-0055 (“S” for “San Juan”). it was located by searching the term “Sultan” as nobody knew who the
owner-applicant in 1986 would have been. Amazing that we were able to find it at all.

The situation as we understand it is a perfect fit for a Change of Use Permit from SIBPH. This is a permit to switch from whatever use was already permitted (dry house) to whatever is proposed (factory and employee
housing), WITHOUT expansion. Engineer analysis on the basis of design flows from Reg 43 and soil characteristics demonstrates that the proposed use can be permitted. Since the 1986 permit was never finalized
(probably because the mine was shutting down as consteuction was wrapping up and we were never notified for inspection), the system would have to meet all 2021 standards and sizing requirements for the proposed
use. New soils analysis is therefore most likely required unless there is some eolder documentation in Wayne Dale's files.

Once that COU permit is finalized, it would act just like a new construction permit for purposes of land use permitting, certificate of occupancy, etc. At least from our point of view.

Hope this helps!

Brian Devine, MS

Environmental Health Director

970-335-2030
SAN JUAN BASIN

public health

The septic system will be upgraded to 2021 specifications by Maisel Construction under the advice Dudley Ashwood, an
independent Civil Engineering professional with a PE license who performed the inspection for the change of use permit.

Dudley Ashwood inspected the system on 11/29/2021. He confirmed the system was installed as per the original permit
specifications and prepared a report for San Juan Basin Public Health to process the Change of Use Permit for the Septic
System. At 2021 specifications the wastewater system is rated for 10 commercial employees @ 20 gal/day and two
bedrooms containing 4 residents maximum @ 75gal/day. Total wastewater capacity is rated for at least 500 gal/day.
These specifications are within the operating needs of Sasquatch Campers, LLC. A memo from Mr. Ashwood is provided.
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[iInsert Memo from Dudley Ashwood P.E]
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11.8.2. Onsite Wastewater Treatment System (OWTS) permit

o /9 84 — T

= = S5AN JUAN BASIN HEALTH UNIT
DURANGO, COLORADO
TELEPHONE 247-5702

i P. D. BOX 140
3803 No. Main Ave. 81301 247-5703
247-5704

APPLICATION AND PERMIT TO INSTALL, CONSTRUCT, ALTER OR REPAIR INDIVIDUAL SEWAGE SYSTEM

PERMIT EXPIRES 120 DAYS FROM ISSUANCE

OWNER OR SPONSOR: ’?’ SUUU‘\*‘-} VT MIUE . o
MAILING ADDRESS: \D‘O’PJOK 840 S]:LUERTDQ (=15 Lo — 3 387-5597%.

ADDRESS OF SITE: Noetd StTaR (MINE.. (AT THE. GI6 PERD DTRJSL(.UEQTO&D ""v

GENERAL INFORMATION: SEPTIC TANK:

1. Living units

2. Number of bedrooms PEDSn

3. Number of bathrooms C Elfﬂz\ B A/ TTIOH:

4. Automatic dishwasher{ /M 1. capac —
5. AButomatic laundry [3) 2. Final t ta

6. Garbage disposal a.~gubsurface dmha.@e\.

7. Water softner b. surface discharge

8. Lot size ,QﬁACI..: :

9. Water supply @L‘CHEE CHTE EUESERE. I'):_ISPOSAL:

WS 7 10 Foam EXRCO Bed /3/5‘“’ Lines 4 Length55- S_-i
10. Percolation rate “ GE’MUJ C&)‘JINLE E%-) width 24 ¥ De%th o Cover_ﬁ.__
11. Soil profile RALEL <

0 ‘C“emszrzw@ewis LAGQON:
12, Bedrock depth [ [ Bottom size
13. Water table depth_Qf_g_ Slopes/'_ Lining ———— .
COMMENTS :

EXCAVATED TO A ToTA L DRPTH OF S~ 5t. |2 TAWES OF LASHED Rock.

IT. LEAN CXEWLD wrw B THRCE WL G Y LTRES £M A CLOSED LooP. BAKFZIL Wkl

LomuL B P2ACED T THE BoTRIM

KTEUE SOTS. :
T b:mmo THE BAKFIUL S 'COT A SWALR Off THR UPHLLC STOR OF TAR FIEWTS

0 FuUpeT RunorF .
1T . THE Setls MUSTBE  DRY BERORE. FYCAVATION CAN BEGIMN, Ot A TENT dUR
" CETR < HRATERS TO 00y SBEES.
- ETNQER, ¢ LTFT <TATION LOTW BE ARDORD TO THE SYSTEM TO HAwnLE
IPA1H1§ %ﬂéﬁémﬁﬂ‘?—- THI‘:T: S CALCOLATED £ATO THR TOTAL- SYSTEM CAPA(.‘I:T)’_
w “ -

ool B
7. STOHU WL WANT TO FNSPRET PRIV TV BACKF
AGREEMENT " =
This system will be constructed in accordance with the above specifications and regula-
tions governing individual sewage disposal system Yighe San Juan Basin Health Dept.
DATE: //2"1 B0 APPLICANT: tﬂ» @C—-“’b&—m——
T 7 N | P
The plans and specifications as sho J;_e_,,épproved, pending“payment o
INSTALLED BY: [ EEGUSON SANITARIAN }X‘l -

pErMIT FEE: $ |40 o RECEIVED BY,B-U. <t ig70'-‘\‘1%6 {?WGJ);TE f'/23l/9(p

~-

A FINAL INSPECTION IS REQUIRED

Location of tank
The above system has been inspected and found to comply with the plan and description.

SANITARIAN: s DATE:

FUOOSE. for HoPReSons Liquid capacity [5O0GAL Mat .COMKERIE,
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11.8.3. Clearance From SIBPH of Professionally Engineered Individual Sewage Disposal System
A Change of Use Permit was submitted to San Juan Basin Public Health and is currently under review. The applicants
request a conditional approval of the Land Use Change Application, pending clearance from SJBH.

11.9. Water Supply Information

11.9.1. Overview
An Engineered water supply, with shut off valve was installed when the facility was built. The water source is located on
the Blanche Placer, the source is Belcher Creek. San Juan Basin Public health tested the water on 11/29/2021 and the
results came back with no bacteria present. No permit exists for the water source, however no evidence could be found

that a permit was required by San Juan County at the time of construction.

11.9.2. Bacteriology Results from San Juan Basin Public Health

San Juan Basin Public Health FeeStampy A\ NI =
;81 Sawyer Drive, Suite 300 WATER ;’“P){ Zﬁ\ ‘ﬂ‘] l }
urango, CO 81303 BACT -
o (970) 335-2039 e
SAMPLE | 5 e
A Atﬁ?&!:ﬂﬂgﬂl{ori [0 COMMUNITY 7] NON-COMMUNITY [] PRIVATE JIoE EI/! oy
[Clofo] | | | [ ] ]E3 Roumne (J RAW  [] REPEAT FOR THE MONTH OF | couscieo_bL / Zﬁjlf ) 2 e
[C] SPECIAL PURPOSE (] FINISHED - [(Jam
srg;‘p' - C%GWHEFL‘UUM Cirrer I_,\'OTA..MG!L —— —/— /--_ __DF‘M
19,, o B "rlgr us m 3;\\"1'\0!\ — — 29{\;5 v RESULTS: SEC REVERSE FOR EXPLANATION
s COUNTY
TOTAL COLFORM ﬂ PRCSENT ABSENT e T
(SAMPLE MAY NOT BE TESTED IF ALL INFORMATION IS NOT PROVIDED AND - adled
RESUL e L s .
1S SENTT0: Ko\ g5 (2 bg&e(,ua! ch Cainn PEVS €t un S e FTme
KJQ.SQ Kne,w_»_a - S
241 & Lol (i

B\_u?w\caxu (o zov “g

ey / swae/ ap

TESTORDERED () QUANTITRAY ) STD BACT, (Lipt) 3l & —0C3 2
B'LL TD. N PHONE

BPROCEDURE ~ STD,MTH  20thED  9223C
Gollert-18 ﬁ)cmllen—?ﬁ [[] Colisure-24 48

FLAAE Ol A0 P TR i \
e FHONENJMBER | ANAYI AN

i I Historic Features
The North Star Mill and Mine are located to the North and East, respectively. These historic structures are located
outside the bounds of the lease agreement and will not be impacted by this project.

12. Workforce and Employee Housing Information

124, Introduction
The applicants are requesting that two of the upstairs rooms be approved to house employees. These rooms will be
considered transitional while the employee looks for housing in the area.

182 Health Safety and Welfare
12.2.1. Entrance Gate
The EPA is actively working on the Blanche Placer to the Northwest of the Dry House. The Owners of Sasquatch
Campers, the Managing Partners of Sultan Mountain LLC, and Kerry Guy have been actively communicating to ensure
both the EPA and Sasquatch Campers projects can co-exist safely. During this time, the entrance gate will be kept shut,
and locked, unless actively entering and exiting the property.
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Once the EPA project is complete, the entrance gate will be kept open during Sasquatch Campers operating hours and
locked otherwise. During non-operating hours the gate will only be opened while employees are actively entering or
exiting the premises. The gate will be secured using a combination lock. The combination will be given to all employees
as well as CDOT and EMS Teams to allow for quick entrance in the event of an emergency.

12.2.2. CDOT Avalanche Mitigation
12.2.2.1.  Overview

The Blanche Placer contains the storage facilities for tools and equipment used for Highway Avalanche Mitigation. It is
managed by CDOT and access to the facility is restricted. CDOT does not provide details on the facilities contents,
location or security. Using Google Earth, the applicants estimate the facility is about 1,250 ft away from the Dry House.

12.2.2.2.  Risk Mitigation
The applicant spoke with Clint Rhoades with CDOT. He was able to share some of the risk mitigation measures in place
to prevent injury to occupants of the Dry House. The notes from the conversation are as follows:

CDOT is constructing a fence to restrict access to their facility from employees, visitors, and occupants to the Dry
House facility. The gate will be kept lock and the key will not be shared. Construction of the gate has already
been completed.

The risk for explosion is extremely low. Multiple safety measures are in place to further mitigate this risk to an
acceptable level.

The storage facilities are made of steel and designed to withstand four forest fires.

A large berm has been installed around the facility.

Multiple measures are in place to prevent non-authorized access, including multiple locked gates and fencing.

A managing member of the Blanche Placer also notified the applicant that the avalanche mitigation facility was built
while he was managing member of the property and was told it was designed to direct the blast away from the Dry
House in the event of an unintended discharge.
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12.2.3. Fire Hazard Mitigation
Manufacturing processes will only be completed by production employees on the main floor of the facility. This area will
be split into three work areas:

e Material Processing
e Fabrication
o Assembly

Fire doors and 5/8” drywall are present on the main floor. Smoke detectors and fire extinguishers will be installed in
each work area prior to operating.

Few flammable materials will be used for production. Acetone and spray paint are the only flammable liquids used at
the time of submitting this application. These materials are kept in containers one gallon or less in volume; they will only
be present in the facility when used, and kept secured outside when not in use.

12.2.4. Heat Sources
The main assembly area of the Dry House is heated using two propane commercial shop heaters. The upstairs is heated
with a propane forced air heater.

12.2.5. Lead Paint & Asbestos
No evidence of lead paint or asbestos was used in the construction of the facility exist. The upstairs rooms have never
been painted. The main floor rooms were completed in 1986, eight years after the use of lead paint was banned. The
applicants plan to repaint the interior of facility; this will further mitigate the risk if lead paint is present.

13. Geohazards

313:.1. Summary
The site plan for the Dry House was overlaid onto the Country Geohazards Map. This overlay is included in the
application for your review. According to the County Geohazards map, the Dry House appears to be in the area of “df”
representing colluvial debris fan. A Google Earth screenshot is also included to with the application to illustrate the
major geological impact of the debris fan occurs downhill from the Dry House facility.

132 Geohazards Map
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Figure 18:Site plan overlaid on Geohazard map
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Figure 19: Google Image of site location

14. Avalanche Hazards

14.1. Summary
The site map was overlaid onto the avalanche map obtained from Town Hall. The site location is outside of an avalanche
slide path and hazard area.
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15. Proof of Insurance

DATE (MM/DD/YYYY)

—
ACORD CERTIFICATE OF LIABILITY INSURANCE 101312021

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

PRODUCER Bon Frihauf Insurance Agency ﬁmﬁ“
1315 Main Ave. Ste. 105 | (AE o, £x):970-247-1292 | A%, 0),970-385-7615
Durango CO 81301 b 5. bfrihauf@farmersagent.com
INSURER(S) AFFORDING COVERAGE i NAIC #
wsurer A :Crum & Forster Specialty Insurance Compaﬁ
INSURED  gagquatch Campers, LLC INSURER B :
69715 Hwy 550 INSURERC :
Silverton CO 81433 INSURERD :
INSURERE :
INSURERF :
COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

SR ADDL[SUBR] POLICY EFF | POLIGCY EXP
LIR TYPE OF INSURANCE D POLICY NUMBER (MW/DD/YYYY) | (MMWDDIYYYY) umns
| COMMERCIAL GENERAL LIABILITY | AK-86764-1 0/14/2021 [10/14/2021 | gAcH OCCURRENGE 51,000,000
| DAAGE TO RENTED
CLAMS-MADE OCCUR PREMISES (F2 occurrence) | 5100,000
- MED EXP (Any oro parson) | 5,000
B PERSONAL & ADv INJURY | $1,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE 2,000,000
¥ | poLicy LB Loc PRODUCTS - coMPioP AGG | 52,000,000
OTHER: s
AUTOMOBILE LIABILITY ﬁ%"ﬂﬁnﬁi} SWGLE LM | 5
ANY AUTO BODILY INJURY (Per person) | §
OWNED SCHEDULED .
|| AuTos oLy AUTOS BODILY INJURY (Per accdent)| §
HIRED NON-OWNED PROPERTY DAMAGE S
AUTOS ONLY AUTOS ONLY (Per accident)
| L]
UMBRELLA LIAB OCCUR i EACH OCCURRENCE $
EXCESS LIAB CLAIMS-MADE AGGREGATE s
DED ] RETENTION S s
WORKERS COMPENSATION PER OTH-
AND EMPLOYERS' LIABILITY YiN starure || E8
ANYPROPRIETOR/PARTNEREXECUTIVE E.L. EACH ACCIDENT 5
OFFICER/MEMBEREXCLUDED? D NIA
{Mandatory In NH) E.L. DISEASE - FAEMPLOYEE] §
Il yas, dascribe under
DESCRIPTION OF OPERATIONS balow E.L. DISEASE - POLICY LIMIT | §

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additlonal Remarks Schedule, may be attached if more space is required)

CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE

Ben Frihauf

© 1988-2015 ACORD CORPORATION. All rights reserved.
ACORD 25 (2016/03) The ACORD name and logo are registered marks of ACORD
Produced using Forms Boss Wob software. www.FormsBoss.com; y Impressive Publishing 800.208-1977
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Lease Agreement
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COMMERCIAL LEASE AGREEMENT

THIS LEASE is made and entered into this 1st day of September, 2021, by and between
Sultan Mountain, LLC, a Texas Limited Liability Company, whose address is P.O. Box 6435, Corpus
Christi, TX 78466 (hereinaficr Lessor) and Sasquatch Campers, LLC, a Colorado Limited Liability
Company, whose address is P.O. Box 654, Silverton, CO 81433 (hereinafter Lessce);

WITNESSETH:

Lessor owns real property and improvements situate thereon which are located within San
Juan County, Colorado known as the Blanche Placer claim, U.S.M.S. 2260, Animas Mining District,
San Juan County, State of Colorado consisting of 63.59 acres, more or less. A structure is located
within the boundaries of said placer claim which is known as the “Dry House”. It is understood that
this lease agreement will be to the “Dry House” structure and the adjacent property as specified
below, together with access thereto as set forth herein. This Lease Agreement does not include the
balance of the Blanche Placer claim. Access to the Blanche Placer claim by the EPA, CDOT and
any other governmental entity or contractor shall not be limited by Lessee in any way except to the
premises which are being leased under this Agreement and as such may be agreed upon by future
agreement of Lessor and Lessee,

In order to allow the Lessee to occupy the leased premises, and in order to assure that Lessor
will be provided with security for the interest which it will retain in the property until such time as
Lessee has fulfilled their obligations under the agreement, Lessor and Lessee hereby covenant and
agree as follows:

1. LEASE. Lessor hereby leases to Lessee, and Lessee hereby leases and takes from Lessor
the structure known as the “Dry House”, located on the Blanche Placer claim, together with the non-
exclusive limited use of the existing road from U.S. Hwy. 550 to the “Dry House”, together with the
non-exclusive daily use of the parking lot beyond the “Dry House”, and together with an open area
adjacent to the “Dry House” approximately 250 feet by 250 feet in area as generally shown on the
site plan attached hereto as Exhibit A and by this reference made a part hereof (the “Premises™). It
is understood by the parties hereto that remediation and reclamation activities are being conducted
upon the Blanche Placer by EPA and its contractors and that this Leasc in no way allows Lessee to
impede or interfere with these activities; and that access to EPA and its contractors for such purposes
must be permitted by Lessee at all times.

2. TERM AND RENTAL. The lease term shall commence on September 1, 2021 through
October 31, 2024, inclusive, (thirty-eight (38) months) unless the lease term shall be sooner
terminated as set forth herein. The total rent to be paid for the premises is the sum of $61.400.00.
A reduced rental payment in the amount of One hundred Dollars ($100.00) per month for the months
of September 2021 and October 2021 has been paid by Lessee to Lessor on execution of this lease
in order to allow the Lessee to completely clean out the “Dry House”, get all utilities operational, and
obtain any required county permits, After the initial two month period, rent shall be payable at the
rate of $1,700.00 per month, commencing on November 1, 2021, and payable on the first day ofeach
month thereafter. Rent instaliments shall be payable in advance and shall be paid at the office of the
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Lessor at P.O. Box 6435, Corpus Christi, TX 78466 or such other place as Lessor may designate
in writing. A late charge of 5% of any monthly payment not timely made shall be assessed for any
payment not received by Lessor within five (5) days of the date such payment was due.

3. SECURITY DEPOSIT, FIRST AND LAST MONTH’S RENT. On execution of
this Lease, Lessee deposits with Lessor the sum of $3,900.00, receipt of which is hereby
acknowledged by Lessor, as security for the faithful performance by Lessee of the terms ofthis lease.

This sum is broken down as follows: $100.00 September, 2021 rent; $100.00 October, 2021 rent;
$1,700.00 last month’s rent; and $2,000.00 security deposit. Lessee shall return the premises to
Lessor in good and acceptable condition, normal wear and tear excluded, and shall remain up to date
on Lessee’s payment obligations hereunder. In the event that actual cause should exists for retaining
any portion of the security deposit upon surrender and acceptance of the premises, Lessor shall
provide Lessee with a written statement listing the exact reasons for the retention of any portion of
the security deposit in compliance with C.R.S. 38-12-103. Said statement shall be delivered by
Lessors to Lessee not later than sixty (60) days after the termination of this lease, or surrender and
acceptance of the premises, whichever occurs last. It is anticipated that significant alterations to the
“Dry House” are going to be made in order for Lessee to enter into its manufacturing business on the
site.  Photographs shall be taken by the Lessee of the “Dry House” and its surroundings upon
commencement of this lease and upon completion of the alterations and improvements contemplated
in this Agreement. Copies of such photo graphs shall be provided to Lessor for its records.

4. CONDITION OF UTILITIES, COUNTY PERMITTING, LESSEE’S OPTION TO
TERMINATE. Lessee covenants and agrees that it will immediately begin work to determine the
suitability of water and propane service to the leased premises. Lessee will also immediately submit
an application to San Juan County, Colorado for a land use permit to allow its occupation and use
of the premises for its intended purposes. Having exercised due diligence in its efforts to obtain a
permit and in accordance with the terms of “Exhibit B” hereunder, if Lessee is unable to obtain a
permit which allows for its intended use from the County on or before December 3 1, 2021, this lease
may be terminated by Lessee at its sole option, and, upon such termination, it will no longer be
responsible for future monthly payments under this lease. Lessor shall retain all lease payments
previously made as its sole liquidated damages.

In the event that water and/or propane service to the leased premises fails at no fault of the
Lessec and cannot be repaired or replaced as set forth herein, Lessee shall also have the right to
terminate this lease at its sole option. In the event that repairs or replacement of utilities can be
effected at a cost of less than $2,000.00, Lessee shall bear this expense and the lease will continue
according to its terms. If the cost of repairs or replacement of utility service exceeds the sum of
$2,000.00, Lessor may agree to bear the excess expense as long as such expense is reasonable and
this lease will continue according to its terms. If Lessor should determine, at its sole option, that it
will not, or cannot, bear the additional expense, this lease will immediately terminate and Lessor will
refund to Lessee its last month’s rent and security deposit if already paid. This will be Lessce and
Lessor’s sole remedy under this section and no cause of action for breach of this lease may be alleged
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by either party hereto for alleged damages based upon utility service issues.

5. USE.

5.1 The Premises shall be used and occupied solely for the construction of camper trailers
on the lower level, and for proposed workforce housing in the upstairs section of the “Dry House”.
In the event that Lessee should propose to add additional uses for its business during the lease term,
Lessee shall first obtain written approval from Lessor and San Juan County for any such additional
uses.

5.2 The Premises have not yet been approved for the proposed use. Lessee anticipates
applying for permission for its proposed use from San Juan County as soon as this lease has been
cxecuted by the parties. The costs of such application, and any further acts required to obtain a
county permit for its operations, shall be the sole responsibility of Lessee. Lessor shall execute all
reasonably necessary documents to facilitate the application and permitting process.

3.3 To the best of Lessor’s knowledge, Lessor represents to Lessee that the Premises, in
its existing state, but without regard to the uses for which Lessee contemnplates using the Premises,
does not violate any applicable building code, regulation or ordinance at the time this Lease is
executed. Lessee shall not use or permit the use ofthe Premises in any manner that will tend to create
waste Or a nuisance,

5.4 LICENSES AND PERMITS. In the use and occupation of the Premises and the
conduct ofits business therein, Lessee, at its sole cost and expense, shall be responsible for obtaining
and keeping in effect any required licenses and permits required in connection with Lessee’s use of
the Premises and shall provide copies of the same to Lessor upon written request to do so.

6. NOT ASSIGNABLE, NO SUBLETTING OF PREMISES. This agreement may not
be assigned by Lessee, and the premises leased hereunder may not be sublet nor shall the Lessee permit
occupancy by any person other than Lessee of all or any portion of the Premises without Lessor’s
prior written consent having been first obtained which consent shall not be unreasonably withheld.
No assignment for the benefit of creditors or by operation of law shall be effective fo transfer any
tights to the said assignees without the prior written consent of Lessor. Kassidy Kremer and Daryl
Manger agree to remain personally and individually liable for all obligations of Lessee under this lease
regardless of any assignment of their ownership interest hereunder, and agree to maintain ownership
and management responsibilities under Sasquatch Campers, LLC and its assigns during the lease term.
Except as so restricted, this agreement shall inure to the benefit of the administrators, trustees,
successors, heirs, beneficiaries or personal representatives of the parties hereto.

7. UTILITIES. Lessees will be responsible to pay all utility costs, including water, sewer,
heating, electricity, propane, telephone, internet and any other fees or charges associated with the
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Premises from the date of September 1, 2021 forward. Said charges will be paid when due and

Lessee shall not allow any lien to be placed against the Premises for the nonpayment of the same.
There is a waterline from Bear Creek to the “Dry House”. Lessor makes no representation as to the
present condition of said waterline, or any representation of the potability of said water, or its
suitability for Lessee’s purposes. Lessee will be solely responsible for the maintenance ofthe waterline
and sewer system servicing the Premises during the lease term and for the cost of any repairs thereto.

At this time the heating system to the premises is propane gas. Lessee shali be responsible to
pay all costs associated therewith as well as for any costs involving the propane tank, except as set
forth under paragraph 4. above.

The electrical service to the Premises is currently in the name of the Colorado Department of
Transportation (CDOT). Lessee shall be responsible for all negotiations with CDOT, including
payment of any costs associated with obtaining a separate service meter on the premises, or to make
arrangements with CDOT for electrical service. Lessee’s electrical service will be in its name, and
Lessee will make all deposits, service charges, and monthly expenses associated with such service.

8. QUIET ENJOYMENT. Subject to the right of any lender of record, Lessor covenants
that on paying the rent and performing the covenants herein contained that Lessee shall peacefully and
quietly have, hold, and enjoy the Premises for the agreed term as against any person claiming the same
by, through or under Lessors.

9. CONDITION OF THE PREMISES. The propertyand any fixtures appurtenant thereto
shall be leased in its present condition. The property is being leased “as is” with no warranties of any
kind or nature, implied or express, being given as to any contingency which might occur during the
lease term. Lessees have had ample opportunity to inspect the Premises and accept them in their
present condition except as set forth in paragraph 4. above.

Lessee waives any and all claims for injury resulting from the condition of the Premises and
indemnifies Lessor from any and all claims for damages from third parties for injuries resulting from
the condition of the Premises.

Except as set forth in paragraph 4. above, and subject to the limitations and agreements ofthe
parties as set forth in “Exhibit B” as incorporated herein and as further delineated in paragraph 12.
below, Lessee shall make any repairs which are needed to render the Premises suitable for its needs
and shall be responsible for all necessary repairs to the Premises during the lease term. At the end of
this lease, or upon its sooner termination for cause, Lessee shall return the Premises to Lessor in good
and serviceable condition, normal wear and tear excluded.

10, DAMAGE OR DESTRUCTION TQO OR OF LEASED PREMISES DURING THE
LEASE TERM. In the event that the Premises should be damaged by fire or other casualty, Lessor
shall promptly restore the Premises as nearly as possible to its condition prior to such damage. All
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insurance proceeds received by the Lessor under its insurance policies will be applied by the Lessor
to the payment of such restoration costs. Provided, however, that if the Premises are completely
destroyed, or so damaged by fire or other casualty covered by insurance so as to render it substantially
unfit for use by Lessee, and repair or restoration cannot be completed sufficiently to permit normal
resumption of Lessee’s business operation within six (6) months after the date of damage at a cost not
exceeding the combined insurance proceeds recoverable by Lessee and Lessor, then either the Lessee
or Lessor may terminate this lease on notice of not less than twenty (20) days fiom the date that it is
determined that the damages are too expensive to complete within that period oftime. All rent shall
abate as ofthe date the damage occurs. In the event the Premises are uninhabitable during any month
(s) of the lease, rent payments shall be prorated for the term during which the Premises were
uninhabitable.  Lessor will have no responsibility to restore or rebuild the Premises in the event of
any uninsured risk or event; or any event for which the costs to rebuild or restore exceed all insurance
proceeds recoverable,

In the event the damage only affects a portion of the Premises, and the Lessee can continue
its business operations in the portion of the Premises not so damaged, the rent payable under this
Agreement shall be abated proportionally to the degree to which Lessee’s use of the Premises is
mmpaired during the period of repair, reconstruction or restoration.

If the Premises are partially destroyed or damaged during the last six (6) months of the lease
term, Lessor may at Lessors’ option cancel and terminate this Lease as of the date of occurrence of
such damage by giving written notice of Lessors’ election to do so within fifteen (15) days of the
occurrence of such damage.

It shall be Lessee’s sole responsibility to obtain business interruption insurance in order to
cover any losses it may sustain due to damage to, or total destruction of, the Premises during the lease
term. Lessor shall bear no liability for any costs to Lessee based on interruption of its business.

Upon any termination ofthis Agreement under any of the provisions ofthis Section, the parties
shall be released from any further obligation to the other as of the termination date, provided the
Lessee and Lessor shall remain lable, each to the other, for any obligations that have accraed as of
the termination date and which are unpaid.

11. INSURANCE AND INDEMNIFICATION. Lessor will procure and keep in effect
during the lease term an insurance policy sufficient to protect its interest in the Premises in an amount
equal to the insurable value of the premises not to exceed $400,000.00 against fire, casualty and other
loss. Lessee shall be responsible to procure any renter’s policy of insurance in an amount sufficient
to fully cover Lessee’s improvements, fixtures and personal property in and on the Premises during
the Jease term and any extensions hereto. Lessor shall have no responsibility to procure insurance to
cover Lessee’s personal property.

Due to the hazardous nature of Lessee’s business, including cutting and welding steel and other
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materials in the fabrication of its products, Lessee shall store any hazardous or dangerous materials
outside the “Dry House” itselfin a safe and secure manner, and will exercise due care to ensure that
its activities will not unduly increase the risk of fire or other casualty to Lessor’s property

Lessee and Lessor agree and covenant that Lessor will pay the premium required to procure
its policy of fire, casualty and extended coverage upon the Premises during the lease term in the
amount of the insurable value of the premises, not to exceed the sum of $400,000.00. Lessor and
Lessce agree to split this expense on a 50/50 basis whatever the cost tums out to be. Lessee agrees
to pay its share of Lessor’s insurance payment within thirty (30) days after the date ofbilling to Lessor
by its insurance carrier.

Lessee shall also maintain, at its sole expense, liability insurance, with Lessor named as co-
insured under such policy, against claims for death, personal injury and property damage in and about
the Premises, in an amount of not less than $3,000,000.00 for general liability, and $3,000,000.00 for
property damage.

Lessee shall also maintain all necessary insurance coverages regarding its employees during
the lease term as the same may be required under the laws of the State of Colorado, including, but not
limited to, worker’s compensation and unemployment compensation coverages.

Policies of insurance shall be in a form and with an insurer reasonably acceptable to Lessor and
shall require at least 15 days written notice to Lessor of termination or material alteration during the
Lease term and shall waive any right of subrogation against Lessor and all individuals and entities for
whom Lessor is responsible in law. Lessee shall deliver to Lessor true and correct copies of its
insurance policies upon the commencement of this Lease and upon any renewal hereof, including
evidence satisfactory to Lessor that all premiums therefor have been paid by Lessee.

The Lessee will indemnify the Lessor against any and all losses, damages, or expenses which
Lessor may incur as a result of any negligence or wilful misconduct by the Lessee, its agents, guests,
family members, employees or contractors; and from any personalinjury or property damage occuring
on the Premises which is not attributable to the fault of the Lessor; or from any failure of the Lessee
to comply with any requirement or order of any governmental agency.

Lessor and Lessee agree to work together to attempt to limit necessary insurance costs and
eliminate double coverage as much as possible for the benefit of both parties.

12. ALTERATIONS AND IMPROVEMENTS, REVERSION TO LESSOR. Inthe
event of abandonment of the Premises by the Lessee, all improvements, remodels, fixtures and any
personal property left on the Premises by the Lessee shall be deemed abandoned and shali become the
property of the Lessor. Other than as set forth in Exhibit B attached hereto and made a part hereof
by reference, the Lessee shall make no structural changes to the improvements or the Premises without
the prior written consent of the Lessor having been first obtained. Such consent shall not be
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unreasonably withheld. A structural change is hereby defined as any work within or without the
improvements which would require the issuance of a building permit therefor.

Exhibit B. Exhibit B attached hereto and made a part hereof by reference represents the
Agreement for Clean-Up and Modification of the Dry House which has been agreed upon by Lessee
and Lessor. Exhibit B is incorporated into this Lease Agreement in its entirety and must be complied
with by Lessee according to its terms. In the event that significant changes are required to the terms
of Exhibit B for any reason, Lessor and Lessee agree to negotiate in good faith to allow for such
changes to the agreement to occur in order for Lessee to continue and expand its business. Any
changes to Exhibit B must be in writing and attached to this Lease in order to be effective.

13. ACCESS LIMITATIONS. At this time, a portion of the Blanche Placer is being
occupied by CDOT as a munitions dump and CDOT has the non-exclusive right of way to utilize the
roadway which exists upon the Premises for its use, and further for its use of the parking area as may
be required for CDOT’s daily use thereof. Lessee will not interfere with CDOT’s rights of access or
use during the lease term. Lessee and CDOT shall have the freedom to negotiate for the construction
ofany barriers or fencing to segregate the munitions dump and any other highway materials fom the
rest of the leased premises.

The EPA, its contractors and employees, are also actively utilizing the Blanche Placer for the
purpose of remediation and reclamation work on or about the North Star mine workings, the Notth
Star mill property and tailings associated therewith, At this time, it is anticipated that EPA’s use of
the Premises will not exceed eighteen (18) months from the date of execution of this Lease.
Notwithstanding this fact, for so long as EPA is performing its activities, the gate at the entrance to
the premises from U.S. Hwy. 550 must be kept locked at all times except for the moment when a
vehicle is in the process of entering or leaving the Premises. This limitation cannot be altered except
upon written agreement of the Lessor being first obtained. It is understood by Lessor and Lessee,
however, that if EPA has not completed its work upon the Premises during the contemplated time
frame, that Lessor and Lessee will work together in good faith to achieve a reasonable access
agreement for all parties utilizing the premises while such work continues.

When EPA has finished its work, Lessor will work with Lessee and CDOT to allow the present
gate at U.S. Hwy. 550 to remain open during normal business hours.

14. MECHANIC’S LIENS AND ENCUMBRANCES. The Lessee shall not do or suffer
anything to be done whereby the leased Premises may be encumbered by any mechanic’s,
materialman’s lien, or any other lien or encumbrance. Ifany such lien is filed during the lease term,
the Lessee will be required to discharge the same, and obtain a release thereof, within thirty (30) days
of the date of filing of such a lien. The Lessee agrees that whenever it should enter into any contracts
for the alteration, repair, or improvement of the premises, it will insert a contract provision whereby
the person or persons with whom such contract is made, shall for himself and any subcontractors
expressly waive any right to file a mechanic’s or other lien against the Lessor. Notice is hereby given
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that the Lessor will not be liable for any labor or materials furnished or contracted to be furnished to
the Lessee upon credit. Lessee shall give Lessor not less than ten (10) days notice prior to any work
upon the Premises, and Lessor shall have the right to post notices of non-responsibility in or on the
Premises as provided by law. If Lessee shall, in good faith, contest the validity of such lien, claim
or demand, Lessee shall, at its sole expense, defend itself and Lessor against the same and shall pay
and satisfy any adverse judgment or award that may be rendered thereon before the enforcement
thercof against Lessor or the Premises, upon the condition that, if Lessor shall require, Lessee shall
furnish to Lessor a surety bond satisfactory to Lessor in an amount equal to such contested claim or
demand indemnifying Lessor from liability for the same and holding the Premises free from the effect
of such lien or claim. In addition, Lessor may require Lessee to pay Lessor’s’attorney fees and costs
in participating in such an action if Lessor shall determine it is in its best interest to do so.

15. RIGHT OF INSPECTION. The Lessor, or its authorized agents, shall have the right
at all reasonable times during the lease term, upon three (3) days prior notice, to enter the leased
Premises for the purpose of inspection to determine continued compliance with the terms hereof,

16. ADDITIONAL LESSEE OBLIGATIONS.

16.1 NO NUISANCE, NOXIOUS OR OFFENSIVE ACTIVITY. Lessee covenants and
agrees that no noxious or offensive activity shall be carried on upon the Premises nor shall anything
be done or kept on the Premises which may be or become a public ot private nuisance or which may
cause embarrassent, disturbance or annoyance to others on adjacent or nearby property. Lessee’s
proposed use must comply with all County approvals and State regulations.

16.2 NO UNSIGHTLINESS. Lessee covenants and agrees that no unsightliness shall be
permitted on the Premises which is visible from any adjacent or nearby property. No unsightly
conditions, equipment, objects, tools, scrap, objects, refuse, debris, garbage, trash, bulk materials, used
automobile or truck parts, waste or other materials shall be allowed to enter upon adjacent properties,
and shall not be allowed to accumulate upon the leased Premises unless contained within approved
containers or within a fenced enclosed area which is not visible to adjacent properties. No abandoned
vehicles shall be allowed on the Premises.

16.3 ENVIRONMENTAL COMPLIANCE AND INDEMNITY. Lessee covenants and
agrees to conduct its operations and business on and fiom the Premises in accordance with all federal,
state and local environmental laws, regulations, executive orders, ordinances and directives including,
but not limited to, the Clean Air Act, Clean Water Act, Resource Conservation and Recovery Act,
Toxic Substances Control Act, and State law counterparts, and any amendments thereto, including,
without limitation, the Colorado Hazardous Waste Management Act, C.R.S. 25-15-101 et. seq. and
not to cause, suffer or permit any damage or impairment to the health, safety or comfort of any person
or to the environment at or on the Premises and surrounding property, including, but not limited to,
damage or threatened damage to the soil, surface or ground water resources or any condition
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constituting a nuisance or causing a violation of or resulting in liability under any state, federal or local
law, regulation or ordinance on the Premises or the surrounding property. In the event of non-
compliance with this provision, the Lessee agrees, at its sole expense, promptly to remedy and correct
such violation or failure, including all required or appropriate clean-up, clean-up related activities, and
all other appropriate remedial action. Lessee covenants and agrees to protect, indemnify and hold
harmless Lessor from and against any and all liability, obligations, claims, including administrative
claims and claims for injunctive relief, loss, cost, damage, expense or liability, including without
limitation any liability arising under the Comprehensive Environmental Response, Compensation and
Liability Act 0f 1980, as amended, plus reasonable attorney fees incurred by or asserted against Lessor
resulting from Lessee’s failure to comply with this Section. Lessor shall have the right to defend itself
in any action, suit or proceeding commenced against it as a result of Lessee’s violation hereof, with
attorneys, and, as necessary, technical consultants chosen by Lessor, and Lessee agrees to pay to
Lessor all reasonable attorney fees, consultant fees and other charges in connection therewith incurred
by Lessor. The provisions of this Section 16.3 shall survive the termination of this Lease.

16.4 RESTRICTIONS ON SIGNS. Lessee covenants and agrees that no signs or advertising
devices of any nature shall be erected or maintained on the Premises unless such shall be (i) in
compliance with all zoning, building, land use, or other applicable regulations of any governmental
body or authority having jurisdiction and (ii) approved in writing by the Lessor.

17. TAXES. Lessor shall pay, or cause to be paid, any charges incurred by it relating to real
property taxes assessed by the county.

Lessee shall pay prior to delinquency all taxes assessed against its business operations on the
leased Premises as well as all personal property taxes assessed against and levied upon its trade
fixtures, furnishings, equipment and personal property situate upon or within the leased Premises.
When possible, Lessee shall cause such items to be assessed and billed separately from the real
property of Lessor. Ifany of Lessee’s trade fixtures, furnishings, equipment and personal property
are included within the assessment of Lessor’s real property, Lessee shall pay to Lessor the taxes
attributable to such property within ten (10) days after receipt of a written statement from Lessor to
Lessee specifying such items and the taxes applicable thereto.

18. MAINTENANCE AND REPAIR. Once the clean-up and modification of the Premises

has been completed as set forth on “Exhibit B”, Lessee will maintain the Premises in a clean and
habitable condition.  Lessor shall not be required to repair any damages to the Premises caused by
the negligent or willful act or omission of Lessee, Lessee’s agents, confractors, subcontractors,
employees, gucsts or invitees in which event Lessee shall be solely responsible for the repair of such
damage.

On or before the last day of the term hereof, or on any sooner termination, Lessee shall
surrender the Premises to Lessor in broom clean and propetly maintained condition,
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Lessee will be solely responsible for all snow removal required in order to occupy the Premises,

including plowing of accessways, parking areas and walkways; and shall also assure that snow loads

are removed from the roof before any damage occurs to the “Dry House”. Lessee understands that

any snow removal and road work on the access roadway currently being performed by CDOT is

voluntary in nature and may be discontinued at any time. Lessee will be solely responsible for all road
work, road repairs, and snow removal in the event that CDOT discontinues its services to the

premises.

19. STRUCTURAL REPAIRS. Inthe event that Lessee should notice a problem which
involves the structural integrity of the “Dry House” as of the date it commences its improvements to
the same, Lessee shall give prompt notice of such condition to Lessor, and Lessee and Lessor will
determine how such repairs should be addressed. Lessor will have no obligation for any structural
problems or other expense which may be associated with Lessee’s remodeling of the Premises, and
Lessee will be required to repair any such problems as they may occur at its sole expense.

20. LANDLORD’S LIEN. As security for the payment of rent, damages, and all other
payments required to be made by this lease, Lessee hereby grants to Lessor a lien upon all property
of Lessee now or subsequently located upon the leased premises. If Lessee abandons or vacates the
premises, or is in default regarding any payments required hereunder, or any other lease provision,
Lessor may enter upon the leased premises and take possession of ail or any portion of Lessee’s
property and may sell all or any part of such property to the highest bidder for cash, and, on behalf of
Lessee, sell and convey all of Lessee’s right, title and interest in and to such property. The proceeds
of any such sale shall be applied by Lessor toward the reasonable costs and expenses of the sale,
including attorney fees, and then toward the payment of all sums owed by the Lessee to the Lessor
under the terms of this lease. Any excess remaining funds shall be refunded to Lessee or any other
person entitled thereto by law.

21. ATTORNEY FEES AND COSTS. Inthe event of a breach of this agreement by either
party heteto, the party ultimately being determined to be at fault agrees, in addition to the damages
awarded, to pay the reasonable attorney fees and costs of the party found not to be at fault.

Ifeither Lessor or Lessee are involuntarily made a party defendant in any litigation concerning
this Lease or the Premises by reason of any act or omission of the other party, the party whose act or
omission created the issue shall hold the other party harmless from all liability therefrom, including
reasonable attorney fees and costs incurred by the party being held harmless in such litigation.

22. CONDEMNATION. Ifthe whole or a substantial part of the Premises shall be taken
for any public or quasi-public use, under any statute or right of eminent domain or purchase by the
governmental authority in lieu of or under threat of any such taking, then, when possession is taken
of the Premises, if such taking will substantially interfere with the operation of Lessee’s business, this
Lease shall terminate and all rents shall be prorated to the date of termination.
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23. DEFAULT. IfLessce shall fail or refuse to make the monthly payments required herein
in a timely manner, or if Lessees should fail or refuse to comply with any other term or condition of
this lease, Lessee shall then be determined to be in default and Lessor may retake possession of the
Premises. Lessee covenants and agrees that if it should default in its obligations hereunder that it will
vacate the premises within fifteen (15) days after Notice of Default has been provided to it by Lessor
unless said default has been satisfactorily cured within said fificen (15) day period, or if the parties
have agreed, in writing, to an extension of the time for cure.

A default shall also be declared in the event that the Lessee should make any general
assignment or arrangement for the benefit of creditors; the filing by or against Lessee of a petition in
bankruptcy; the appointment of a receiver to take possession of substantially all of Lessee’s assets
located at the Premises or of Lessee’s interest in this lease, where possession is not restored to Lessee
within 30 days; or, the attachment, execution or other judicial seizure of substantiaily all of Lessee’s
assets located at the Premises or of Lessee’s interest in this Lease, where such seizure is not
discharged within 30 days.

(A) Notice of Default. Ifa default occurs, Lessor shall provide notice of the same to Lessee
by depositing written notice, specifying the reason for default, in the United States Mail, postage
prepaid, by both first class and certified mail, properly addressed to Lessee at the following address:

Lessee’s address for notice purposes: Sasquatch Campers, LLC, ¢/o Kassidy Kremer
and Daryl Manger, P.O. Box 654, Silverton, CO 81433,

Said notice shall be effective three (3) days after the date of mailing, or when received by
Lessee, whichever first occurs. If Lessee has not cured the default, or if they have not yet vacated
the Premises if such default cannot be cured, Lessor shall have the right to remove the Lessee from
the property and to recover their costs expended in such efforts, including reasonable attorney foes
and costs.

24, HOLDING OVER. If Lessee shall, without any express agreement with Lessor,
continue to occupy the Premises at the expiration of the primary term or any extensions thereto,
Lessee shall become a month to month tenant on the same terms and conditions as set forth herein,
except that rent shall thereupon increase to the sum of $2,500.00 per month.

25. ALTERNATIVE DISPUTE RESOLUTION. Any controversy which shall arise
between the Lessor and Lessee shall be settled by means of arbitration, mediation or some other form
ofbinding alternative dispute resolution. Ifalternative dispute resolution is not feasible, for whatever
reason, all controversies shall be litigated in the San Juan County District, Small Claims, or County
Court.

26. REMEDIES CUMULATIVE. No exercise of any specific right or remedy by Lessor
shall preclude Lessor from exercising or invoking any other remedy in respect thereof, whether



PAGE TWELVE
COMMERCIAL LEASE AGREEMENT

allowed at law or in equity or expressly provided for herein. Lessor may from time to time exercise
any one or more of such rights or remedies independently or in combination.

27. TIME. Time is of the essence hereof. If any payment, covenant or condition hereof
is not tendered, delivered or completed in a timely manner, the party adversely affected by such failure
shall have the option to terminate or cancel this agreement and request damages therefor.

28. SEVERABILITY. The invalidity ofany provision ofthis Lease as determined following
the resolution of any dispute hereunder, shall not affect the validity of any other provision hereunder.

29. ASSIGNMENT BY LESSOR/SURVIVABILITY OF LEASE. Lessor shall retain
the right to assign this Lease to any person or entity which might purchase the interest of Lessor in
the real property which is the subject of this lease during the lease term. Any purchase agreement
entered into by Lessor will disclose the existence of this lease agreement, and this Lease will survive
any purchase by third parties of the Blanche Placer property or any portion thereof, Regardless of
such assignment by Lessor, Lessee will still be bound by the terms of this agreement.

30. BINDING EFFECT. The covenants and conditions herein shall apply to and bind the
administrators, trustees, personal representatives, successors, heirs, beneficiaries and assigns of the
parties hereto.

31. ENTIRE AGREEMENT. This agreement, together with all Exhibits attached hereto,
contains all of the agreements, covenants and conditions made between the parties hereto, and may
not be modified, amended or changed in whole or in part orally or in any manner other than by written
addenda executed by all parties hereto or by their respective successors in interest, and attached to this
agreement.

32. COUNTERPARTS. This agreement may be executed in counterparts. Facsimile
signatures shall be deemed acceptable for the purposes hereof

33. ADDITIONAL PROVISIONS,

(a) Governing Law. This agreement shall be construed and enforced under the laws
of the State of Colorado.

(b) Legal and Tax Counsel. Each party has received his or her separate legal
advice concerning the terms and conditions of this Agreement. Each party is also aware that they may
wish to consult with their respective tax advisors concerning any potential tax consequences associated
with the terms hereof.

{c) No Joint Venture or Partnership Created by Lease. The parties hereto state
that they have not created and do not intend to create by this Lease a joint venture or partnership
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relationship between them.

(d) Authority. Bach individual executing this Lease Agreement on behalf of each
party hereto represents and warrants that he/she is duly authorized to cxecute and deliver this Lease
on behalf of Lessor and Lessee in accordance with the terms and conditions of such entity’s
requirements, bylaws and articles, and agrees that this Lease is binding upon all entities involved in
accordance with its terms.

(¢) Incorporation of Exhibits. All Exhibits attached to this document during the
Lease term shall become a part of this Lease and shall be enforceable hereunder.  All Exhibits,
including Exhibits A, and B are hereby incorporated herein and made a part of this Lease according
to their terims.

(f) GUARANTY AGREEMENT: Kassidy Kremer and Daryl Manger, individually,
jointly and severally, hereby covenant and agree to guaranty performance by Sasquatch Campers,
LLGC, its successors and assigns, as Lessee, of all obligations, covenants and agreements undertaken
by Lessee under this Lease including, but not limited to, payment of rent when due; performance of
Lessee’s maintenance and repair responsibilities under the Lease; compliance with the renovation and
modification responsibilities set forth in this Lease and in “Exhibit B” attached hereto; payment of
contractors employed by Lessee to perform work upon the premises; and adherence by Lessee, its
employces, guests, customers and invitees to rules established by Lessor for access to the Leased
Premises.

Executed by the parties hereto on the day and year first above written.

LESSOR LESSEE

Sultan Mountain, LLC Sasc7ch Campel‘s} LLC
Tl ,
i

Opes,

” Brook, Co- Manager

Kassidy Kfemer, Co-Manager/Guarantor

A i A oy 3
- //’écgf CET ,w'"“(z'i/ = AN

P i,
L.L. Woodman, Jr., Co- Manager Daryl Mangéi‘;(}o—Manager/Guarantor




SULTAN MOUNTAIN, LLC
CO: John C. Brocke
139 Seford Drive
San Antonio, Texas 78209

September 6, 2021

Sasquatch Campers, LLC
69715 Hwy. 550
Silverton, CQ 81433

Gentiemen;

This letter will evidence the agreement of Sultan Mountain, LLC, to accept a policy issued in compliance
with the quote of Bigfoot Insurance dated 06/10/21 containing limits of $2,000.000 aggregate,
$1,000,000 per occurrence, $100,000 damages to rented property, etc. (Quote No. CP768914Q2021.01)
with Sultan Mountain, LLC, named as an additional insured.,

This agreement is made recognizing the change in the Aggregate Coverage to $2,000,000 from
$3,000,000 as specified in your lease on the Dry House,
Yours truly,

SULTAN MOUNTAIN, LLC

ok

Cc: Larry Woodman
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PAGE FIFTEEN
COMMERCIAL LEASE AGREEMENT

“EXHIBIT B”
AGREEMENT FOR CLEAN-UP AND MODIFICATION OF DRY HOUSE
(THREE PAGES ATTACHED)



Exhibit B
AGREEVIENT FOR CLEAN-UP AND MODIFICATION OF DRY HOUSE

The undersigned parties have entered into a Commercial Lease Agreement dated

2021, covering what is commonly called the “Dry House” referred herein as “the building”

located on the Blanche Placer, San Juan County, Colorado, to be used by Lessee for the

fabrication of trailers to be used by persons engaged in outdoor activities. To make the building

suitable for this activity, the building requires cleaning and modification. This Agreement is

intended to set forth the understanding of the parties as to how this shall be accomplished.

1. Lessee has agreed to pay for all modifications. There is a drawing attached {Appendix A)

which shows the current layout of the building and a drawing {(Appendix B) that shows what

the layout will be after the modification. A verbal description of the proposed modifications

is as follows:

A,

B
C.
D
E

Install fire and smoke alarms.
Instalt a wide bay door between the garage and the adjacent office- 8 wide.

Remove the wall between the two offices to the north of the main entrance door.

. Remove the south washroom and taundry room.

Finish bedrooms facing Mineral Creek, either drywall, float, tape, and paint and install
flooring in large upstairs room; or tape, float, and paint and install flooring in middle

bedroom; or tape, float, paint, and install flooring in northern bedroom.

All of the above shall be accomplished after obtaining all necessary permits from the County

and shall be constructed in accordance with all applicable building codes.

The Lessee will obtain a written bid from a responsible third-party contractor and the bid

and scope of work shall first be approved by Lessor; thereafter, Lessee will transfer enough

funding to pay for the bid into a separate bank account. Once the work is completed,

Lessee will have the right to withdraw remaining funds.

2. Prior to implementing cleanup or any modifications, Lessee shall undertake and complete

the following:

A

install smoke and fire alarms through out the building, complying with local and state-

wide regulations and codes in regard to such alarms.



3

B. Create an outside container in which to store all flammable and explosive materials that
may be used in the building.

Upon completion of the work described in paragraph 2, Lessee will clean up the interior of
the building, removing all personal property from the building, with the following exceptions: (a)
Mining records stored in the building will be preserved in metal lockers that are there; {b) Any
personal property that Lessee may desire to keep and use may be left in place; (c} The pick-up truck
stored inside will be moved outside by Lessee. Lessee shall clean the ceilings, walls and floors. if
any of the contents to be removed can be sold by Lessee, Lessee may do so and use the proceeds
to offset the cost of the cleanup. At the end of the cleanup, Lessee will remove all items removed
from the building and from the premises at Lessee’s expense. This work to be accomplished by
October 31, 2021.

Lessee will set up a separate bank account and deposit in it the amount of the bid plus fifteen
percent (15%). This sum will be used exclusively for the payment of the modifications described in
this Agreement. Lessee will furnish Lessor copies of third-party invoices showing payment of the
costs of materials and labor used in the modifications. The work described in the attached memo
shall be done to the extent it can be accomplished for the amount in the bank account paid to third
parties. These funds shall be expended during the first six (6) months of the lease term. Lessee
agrees to seek bids and obtain contractor contracts for such work and to pay for such work out of
the funds established above. Lessee shall pay all charges when due and not aliow any liens for
materials or labor to attach to the building. All contractors used shall furnish proof of insurance,
including lability, builder’s risk, and workmen’s compensation and Lessee shall furnish same to
Lessor.

Lessee shall obtain all necessary permits from the County, shall cormnply with all building codes and
conduct all activities compliant with all safety regulations,

This Agreement is hereby made a part of and incorporated into the lease agreed upon and signed

contemporaneously with the execution of this Agreement.

The Lessee shall, within the period of September 1, 2021, through November 31, 2021, make a
diligent effort to obtain the necessary Land Use Permit from the County to enable the Lessee to
occupy the building, including obtaining and assembling all information required by the County
and furnishing same in an application furnished to the County by October 1, 2021, and, thereafter,

making every diligent effort to correct any deficiency in the application as needed by the County,




filing any needed amended application by October 30, 2021, attending any hearings set on the

matter, ail to the end of obtaining said Land Use Permit.

8. This Agreement may be executed in counterparts.

Executed thisZG day of /406.06’ 72021, and effective this / <+ day of 5&“2—'3’{@5@2021.

Sultan Mountain, LLC

I(assityqlgremer, Co-manger

e,
’\ . t-{“.:—, I!‘. -
S T
v

Daryt Manger, Co-manager




Silverton ol

S
SAN JUAN COUNTY
PO Box 250 PO Box 466
Silverton, CO 81433 Silverton, CO 81433

December 1, 2021

Regarding: Proposed Industrial Manufacturing, Commercial Business, and Employee Housing, at the
former North Star/Sultan Mountain/P&G Mine Site Existing Building, on the Blanche Placer, Highway
550, near Silverton, in San Juan County, Colorado.

Dear Silverton/San Juan County Property Owner,

The Planning Department of San Juan County Colorado has received an application, and you have been
identified as an Adjacent Land Owner (owning property within 1500 feet of the site). You are undet no
obligation to reply to this letter or take any action.

The County application proposes the re-use of an existing 1980s building on the Blanche Placer. The
project site is located on the Big Bend curve of Highway 550, directly above the Town of Silverton. The
project site is formerly known as the Sultan Mountain, North Star, P&G Mine. The proposed land uses
are: industrial manufacturing facility of RV camper trailers, with associated commercial business, and
employee housing. The applicant is Kass Kremer representing Sasquatch Campers LLC.

If you would Iike to view the application, the documents are being posted on the San Juan County
Colorado website, under the following Tabs: County Government — Building & Planning — Proposed
Additions/Applications. If you have questions/concerns about this application, you can contact the
Town/County Planning Director Lisa Adair at “LAdair@silverton.co.us” or (970) 946-9408.

The San Juan Regional Planning Commission will review this project on December 14. The meeting
begins at 7 PM, and it is open to the public. The meeting is in person at the San Juan County Courthouse,
and also on free Zoom meeting software (San Juan Regional Planning Commission Zoom Meeting [.D.
Number 921 3647 3203). Planning Commission meeting packets are posted on the Town of Silverton
website. The Planning Commission is an “advisory board” which will make a “recommendation” to the
San Juan County Board of Commissioners. The final decision on this application will be made by the
County Commissioners at a later date. Adjacent landowners/citizens are free to attend any meetings
regarding this application, to comment in writing and/or verbally, in advance of and/or during the
meetings.

If you have any questions or adjacent land owner comments, please contact the Planning Department.
Thank you, 2

Lisa Adair PE

Town/County Planning Director

Page I of 1




% San Juan County Colcrado Property and Maps

Selected Parcel:

69715 HIGHWAY 550 N, SILVERTON, CO 81433
Total Value $747,616

Account # N2475

Owner SULTAN MOUNTAIN LLC

BLANCHE PLACER - 2260

Select Radius (ft)

1500

Download Mailing List

[ Download Excel

HIGHWAY 550 N, SILVERTON, CO 81433 Total Value $56,400
Account # N2474
Owner TOWN OF SILVERTON

BLANCHE PLACER - 2260 (PART). A 1.4 ACRE PORTION OF BLANCHE PLACER NORTH OF MINERAL CREEK AS DESCRIBED IN BOOK 155 PAGE
17 RECORDED JUNE 21, 1920 OF THE SAN JUAN COUNTY RECORDS.

69715 HIGHWAY 550 N, SILVERTON, CO 81433 Total Value $747,616
Account # N2475

Owner SULTAN MOUNTAIN LLC

BLANCHE PLACER - 2260
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CFADDEN INGA S & MARK L
. PO BOX 647

SILVERTON CO 81433-0647

SAN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0486

UNTSMAN GREG
427 HUNTINGTON BR
BOUNTIFUL UT 84010

L/‘I’OWN OF SILVERTON
PO BOX 250

SILVERTON CO 81433-0250

SAN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

STERN HOWARD
PO BOX 623
SILVERTON CO 81433-0623

ELDRIDGE DUSTIN
8060 N SUNDOWN TRL
PARKER CO 80134-6912

EBELHEISER JASON
PO BOX 928
SILVERTON CO 81433-0928

‘/CHR|STENSEN WADE & MAIKA
PO BOX 852

SILVERTON CO 81433-0852

SAN JUAN CGOUNTY
PO BOX 466
SILVERTON CO 81433-0466

a1 e =

HE FILLING STATION LLC
./ POBOX 543

; SHVERTON CO 81433-0543

JACKSON JOHN SCOT LYON;
CARMACK WILEY

PG BOX 116

SILVERTON CC 81433-0116

ZANON| GEORGE D & ERNEST T
PO BOX 602
SILVERTON CO 81433-0602

CORPUS CHRIST! TX 78466-6435

T, .

R

OOF ROBERT A & CASSANDRAR
PO BOX 333
SHVERTON CO 81433-0333
SAN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

RUSSEK MELANIE; CARRIER MITCHEL

3514 BENNETT ST
DURANGO CO 81301-4013

FOSTER NICHOLAS & LAUREL
PO BOX 252
SILVERTON CO 81433-0252

SAN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

SAN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

" /SULTAN MOUNTAIN LLC /ﬁg T
< PO BOX 6435 )

N

12/l /z (L
SULTAN MOUNTAIN LLC }&
PO BOX 6435 -

CORPUS CHRISTI TX 78466-6435

SAN JUAN ASSOCIATES; QUTDOOR
WORLD LLLP

PO BOX 58

SILVERTON CO 81433-0058

'ﬁgER LINDA
PO BOX 127

SILVERTON CO 81433-0127

AN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

N JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

e

LOSTER MARC; SHAPIRO KATIE
PO BOX 936
SILVERTON CO 81433-0936

<

OSTER NICHOLAS & LAUREL
PO BOX 252
SILVERTON CO 81433-0252

N

AN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

AN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

NP

SAN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466
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AN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

AN JUAN COUNTY
PO BOX 466
SILVERTON CQ 81433-0466

SCHAFFRICK TYLER F & EMMA L.
PO BOX 945
SHVERTON CO 81433-0945

CABLE HILLARY HANNAH
PO BOX 754
SILVERTON CO 81433-0754

AN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

O DEPT OF TRANSPORTATION
3803 MAIN AVE STE 300
DURANGO CO 81301-4034

ZANONI GEORGE D & ERNEST T
PO BOX 602
SILVERTON GO 81433-0602

THER LINDA
PO BOX 127
SILVERTON CO 81433-0127

t

ANDERS JANICE
PO BOX 476
SILVERTON CO 81433-0476

UNREIN-HERSHEY CHAUNDRA
1235 PEPPERTREE DR
MONTROSE CO 81401-5658

SAN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

./ SAN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

AN JUAN GOUNTY
PO BOX 466
SILVERTON CO 81433-0466

N JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

AN JUAN COUNTY
PO BOX 466
“ SILVERTON CO 81433-0466

RATNER RYAN
1701 COUNTY ROAD 250
DURANGO CO 81301

ATFIELD BRANDI RAE; NIX GERALD E
& ROBERTAI LIV TRUST
PO BOX 164

NORWOOD CO 81423-0164

HATFIELD BRANDI RAE; NIX GERALD E

& ROBERTA I LIV TRUST
PO BOX 164
NORWOOD CO 81423-0164

ABINSKI KATHARINE YOUNGE
PO BOX 253
SILVERTON GO 81433-0253

EEMAN ANISA; WETHERINGTON
CHRISTINE
5774 S FAWN AVE
GILBERT AZ 85298-0848

AN JUAN COUNTY
PO BOX 4686
SILVERTON CO 81433-0466

AN JUAN COUNTY
PO BOX 466
SILVERTON CO 81433-0466

\/4 JUAN COUNTY
PO BOX 466

SILVERTON CO 81433-0466

AN JUAN COUNTY
PO BOX 466
SIEVERTON CO 81433-0466

GAN MOUNTAIN LLC ?é
PO BOX 6435

CORPUS CHRISTI TX 78466-6435

SWANSON GERALD & NANCY R TRUST
PO BOX 273
SILVERTON CO 81433-0273

/ﬁPT OF TRANSPORTATION

«” 3803 MAIN AVE STE 300

DURANGO CO 81301-4034

SULTAN DEVELOPMENT LLC
PO BOX 536
SILVERTON CO 81433-0536

ITADEL TRUST,; FERGUSON SCOTT &
MEAGAN
748 S MEADOWS PKWY STE A8
PMB273
RENO NV 89521-4841

ANDERPOOL MARSHA J
2711 PARKSIDEILN

) MCKINNEY TX 75070-4752




AKIN JOHN QUINTIN HATFIELD BRANDI RAE; NIX GERALD E HATFIELD BRANDI RAE; NIX GERALD E

61848 MONROE RD / & ROBERTA I LIV TRUST & ROBERTA I LIV TRUST

MONTROSE CO 81403-8011 PO BOX 164 . / PO BOX 164 /
NORWOOD GO 81423-0164 & NORWQOQOD CO 81423-0164

QWEST CORP; BRAD BLINSMON,
PROPERTY TAX DEPT /
1025 ELDORADO BLVD

BROOMFIELD GO 80021-8254




RECEIPT

San Juan County

11/30/2021 County Treasurer: Deanna Jaramillo
Date: 11/30/2021 Paid By: SASQUATCH CAMPERS LLC
Station: 1 Description: LAND USE PERMIT
Cashier: 1 System: Cash Receipting
Receipt: 1560 Reference:
Payment Method:
Cash: $0.00
Checks: $300.00 |
Credit Card: $0.00
Wire: $0.00 Wire No.:
Amount Tendered: $300.00 Card Type: Account Number:
- Change Returned: $0.00 Expiration Date: |
!
Total Paid: $300.00 i
Check No.  Name ' ' Amount |
00002 7 SASQUATCH CAMPERS LLC $300.00 |
Trans.
Receipt Cede Fund Ledger Description Operator Amount
1580 GenRct  (010)COUNTY GENERAL FUND 0100010000 CASH ACCOUNT D $300.00
1560 GenRct  (010)COUNTY GENERAL FUND 0100041804 LAND USE FEES - IMPROVEM € $300.00

Signature
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Building Permit Application

. - Town nF
i Silverton
A B A I

7 R N i

SN JUN COUNTY 28

*Address of Job Site: (_'_00\"\\‘5 A’\»\JL/,\1 qSD

*Class of Work:
_ NEWL1 ADDITIONLCI] ALTERATIONS REPAIR 1 MOVEI[Z OTHER [
“Property Owner: Suan NMouw\ain, L1 ¢ *Phone:_(2\ 0) B0-23\2.
“Mailing Address: PO Box (bHBS
City:_Corpus  Chaeis “State:___UX _*Zip Code:_ 18Ul

“Email Address: T8 ‘PL\ by ool e (& Sbe A lolaal . Net

Contractor: Phone:

Legal Description: Pacce) H8230\BO0 10014

LOT NO.(S): BLOCK:____ *ZONE:____ *(If Applicable) ADDITION:
*Hazard: NONE[M~ FLOOD[]. AVALANCHEL] SLOPEL]
Structural Information:
“*Req.if NEW Structure: **Survey Provided: YESCINOLI  **Plot Plan Provided: YES CINO [
Designed By: _ LICENSE PE#
SQ.FT.: HEIGHT: TOTAL UNITS: TOTAL ROOMS:

*Describe All Work To Be Done:

o Rewove mans Qathveo na
o TNl Apoc aaF eavt side o budin

0 W ult L OEN',V\\VLj Ve eln %&1106‘ ?/;\?ML!—— ofR e
-ISMC\WL Dwnmﬂ Behuean fwo offer (Doans

' ﬂsMJf\M, "“‘-Qﬂ Condevem e (6om, tAskell »Ctoo-h\a.g
PTOQES, Qount (emuda g Bdooms, sl -Q‘Loo-l:a\nﬁ

*Printed Name: k{abs'{d\! M"WW

*Signature: fﬂ/\ & “Date: Cff 25 f Z1

(Staff Use ONLY)

Total Estimated Valuation of Work: $ Estimated Permit Fee: $

(Including Labor and Materials)

HINDICATES MANDATORY FIELDS TO BE COMPLETED BEFORE THIS APPLICATION CAN BE
SUBMITTED FOR CONSIDERATION.




Wi (:\m*\ﬁ Mo B L, Toomed ot

Google Maps 69715 US-550

Imagery ©2021 Maxar Technologies, USDA Farm Service Agency, Map data ©®2021 1000 ft

69715 US-550

Silverton, CO 81433

O ®@ @ @ 6

Directions Save Nearby Sendtoyour  Share
phone
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- ~ , | /‘7 Xé PERMIT # 5_’

SAN JUAN BASIN HEALTH UNIT
DURANGHO. COLORADD

TELEAHUONE 247-57032

3803 No. Main Ave. P";'s:;’ﬂx‘“n 247-5703
247-5704
APPLICATION AND PERMIT TO INSTALL, CONSTRUCT, ALTER OR REPAIR INDIVIDUAL SEWAGE SYSTEM -

PERMIT EXPIRES 120 DAYS FROM ISSUANCE

OWNER OR SPONSOR: ’? SU LTAN) MINT. M]’:\JE ) .

MAILING ADDRESS: '\D.O.'EOK tohe(®)] SI’_‘LUERTTDQ g . 337 Ssq2-
appRESS OF sITE: _ NOPTH STAR. MINE., (AT THE Ot PERD IO SLLVER
GENERAL INFORMATION: SEPTIC TANK:

. Living units< EL00SE. fir HoPResons Liquid capacity [SOOCGAL mMat CONKRIE,
. Number of bedﬁt}%. C@am%% ED ARRATION:

Number of bathrooms
1. Capa I

. Automatic dishwasher,
') 2. Final t t:
a,~f®ubsurface dIEbha:gsh\‘
b. surface discharge

Water supply _E_E_L‘T—HEE A, SUBSURFACE I%-ISPOSAL:

i Lot At Feamn FARFLO Bed QISH‘ Lipes ‘7" Length 55 ¢}
10. Percolation rate _é” domtal C&"‘JMLE E"x") width 24 ¥~ pe¥eh &/ §F Cover B
11. seil profile (=RAVEL < '
SAND MIXED & AR oK TE2RDCLBLES

Automatic laundry
. Garbage disposal
. Water softner
. Lot size 05 AR

W~ DU s b R
. . .

12. Bedrock depth [ [al} Bottom size
13. Water table depth &€ Slopes—""_ Lining e
COMMENTS =

= F S8t )2 DAQIES OF (LIASHED Rock.
e E TED T A ToTA DEPTH o
* z&mmﬁﬁe;}ﬁ EH'E;%. TRRYE (WL B Y LTNES £ A CLOSED Loop, PAEFIK WK

MATEVE 2005, .

. MOJND THE BAFTUL S 'CuoT A SWALE Ol THE UPHLLL SEOR OF TRE [FTEW TO
T O xureT RUNOFF ' |
° . CAVATTON CAN REGIN, Oskt A TENT duRR-

7, THE Seows MUST BE_ DRY BEFORE RY
" GITR < WEATERS TO OB SeEUES,
- ez ARINOER, ¢ LEFT STATION (oTU BE ARORD TOTHE SYSTEM TO HAWSLE
o 3:-5 ;ﬂggmﬁﬁ;mw’«- T\"f-:ﬁ S CALCUATED EMTO THE TOTAL- SYSTEM < quC-J_—l?/'
W . .SQ'GHU LATLL WART TO TNSPECT PRIV TO BAKFEU..
AGREEMENT ¢ *

This system will be constructed in accordance with the above specifications and regula-~

tions governing individual sewage disposal systemg he San Juan Basin Health Dept.
DATE: ( # 2.“ 2 80 APPLICANT: %1 Q{_,ﬂ(%...n_
: \ ' i g]ﬂ

The plans and specifications as sheo ;;e,,z;pproved, pending‘-’pﬁ'ﬁl‘mﬂt

INSTALLED BY: ESGUSON SANITARIAN _ o )
pERMIT FEE: § [HD . RECEIVED BY/B-U. <lC "’101‘86 {f %J}TE: { / 2 3/ 8(,

A FINAL INSPECTION IS REQUIRED

Location of tank
The above system has been inspected and found to comply with the plan and description.

SANITARIAN: - DATE:
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i L2 . Department of Transportation

Regiori 5 Maintenance Section 3
1125 Highway 62, PO Box 702
Ridgway Co, 81432

Sultan Mountain, LLC
P O Box 6435
Corpus Christi, Texas 78466

RE: Lease Extension

In consideration of your granting an extension of the lease for the area on which our magazine is
located on Sultan Mountain, we agree to the following changes in access to the part of the
Blanche Placer on which the magazine is located:

1. The front gate, located on Hwy. 550, will remain in place as it is. We will furnish you three
(3) duplicate keys, Besides our use, the gate will be used as access to a tenant for the Dry House
located on the road into the property and by the EPA doing remediation on the North Star

mine. They will agree to keep the gate locked from dusk to dawn and when they are not
physically present during daylight hours. While the EPA is working on site, access will be
limited to extent required for safety. ’

2. CDOT will instal] an additional new gate, gate support, and any short lengths of fence
required to create a barrier at the fork of the interior road at a point near the spot marked with the
“X”, will lock it, and keep the keys to that lock. We will have control over access through this
gate, but will allow and provide access to members of Sultan Mountain, LLC or their
representatives at the request of John Brooke or Larry Woodman to the local CDOT
representative. The representative they should contact: Clint Rhoades TMIII, Telephone (970)
946-0155. CDOT will post “Danger-Explosives—Do not Enter” signs on the gate and on both
side braces for the gate.

If you need further information, please feel free to contact me,

Yours truly, /// % :

Vance Kelso, LTC Ops
970-417-7699

steven.kelso@state.co.us
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